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SPEECH 

OF 

HON.  JAMES  B.  BECK. 


The  Senate  proceeded  to  the  considera- , 
tion  of  the  following  resolution,  submit-  j 
ted  by  Mr.  Beck  on  the  18th  instant : 

Whereas  the  laws  of  the  United  States  require 
that  all  duties  on  imported  goods  shall  be  paid  in 
coin;  and 

Whereas  it  is  provided  by  section  3694  of  the  Re- 
vised Statutes  that  “The  coin  paid  for  duties  on 
imported  goods  shall  be  set  apart  as  a special  fund, 
and  shall  be  applied  as  follows:  First,  to  the  pay- 
ment, in  coin,  of  the  interest  on  the  bonds  andnoies 
of  the  United  States  ; second,  to  the  purchase  or  ' 
payment  of  1 per  cent  of  the  entire  debt  of  the  j 
United  States,  to  be  made  within  each  fiscal  year,  i 
which  is  to  be  set  apart  as  a sinking  fund,  and  the  i 
interest  of  which  shall  m like  manner  be  applied  j 
to  the  purchase  or  payment  of  the  public  debt,  as  I 
the  Secretary  of  the  Treasury  shall,  from  time  to  : 
time,  direct;  third,  Che  residue  to  be  paid  into  the  ' 
Treasury ) 

Resolved  That  the  Committee  on  Finance  be  in-  - 
structed  to  inquire  whether  the  laws  above  stated 
now  are,  or  have  heretofore,  been  obeyed;  and  if* 
they  have  not,  to  report  by  bill,  or  otherwise,  such  i 
measures  as  will  >ecure  their  enforcement.  | 

Mr.  Beck  : Mr.  President,  no  man  will  j 
deny  tliat  the  laws  passed  by  Congress  are  i 
as  imperative  on  the  highest  executive 
official  as  on  the  humblest  citizen,  whether 
they  approve  them  or  not.  I venture  to  i 
assert  that  no  man  will  contend  that  the  i 
laws  recited  in  the  preamble  to  the  fore-  i 
going  resolution  either  are  now  or  have  ] 
for  many  years  past  been  obeyed.  All 
sorts  of  excuses  may  be  and  have  been 
offered  for  their  violation,  still  the  fact : 
remains  that  the  laws  of  the  land  have  | 


as  a special  fund  to  pay  the  interest  on 
our  public  debt,  or  to  procure  bonds  for 
the  sinking  fund.  On  the  contrary,  they 
admit  that  as  the  existing  laws  do  not 
coincide  with  their  views  of  what  is  pol- 
itic they  disregard  them.  I deny  their 
right  to  do  so,  because  I believe  many  of 
the  evils  the  country  is  now  afflicted  with 
grow  out  of  the  disregard  of  the  plainest 
provisions  of  law  by  our  Treasury  officials. 
I have  no  faith  in  the  remedies  which  are 
now  and  have  for  past  years  been  pro- 
posed for  the  evils  they  allege  to  exist. 
That  the  country  is  not  as  prosperous  as 
it  ought  to  be  I admit,  but  1 insist  that 
the  remedy  is  not  to  be  found  in  striking 
down  our  silver  coinage  or  the  currency 
based  upon  it,  but  rather  in  requiring  our 
public  creditors  to  take  it  as  the  law  and 
the  contracts  they  required  us  to  make 
demand. 

I do  not  propose  to  find  fault  with  much 
that  is  recommended  by  our  executive 
officers ; indeed,  upon  all  questions,  ex- 
cept that  of  coinage  and  the  payment  of 
our  public  debt,  I heartily  indorse  what 
they  advise.  No  Secretary  of  the  Treas- 
ury has  ever,  in  my  opinion,  expressed 
more  enlightened  views  in  regard  to  our 
present  system  of  tariff  taxation  than  the 
present  Secretary,  and  I assume  that  he 
has  but  elaborated  the  views  of  the  Pres- 


been  disregarded  by  our  executive  offi-  ident.  No  more  intelligent  and  states- 
cers,  and  the  legislative  power  has  been  | manlike  message,  taking  it  as  a whole,  has 
subordinated  to  the  will  of  men  whose  i ever  emanated  from  tlie  Executive  Man- 
duty  it  is  to  submit  to  them  and  to  exe- ; sion  since  I have  taken  part  in  public  af* 
cute  them  as  they  exist.  They  have  no  ; fairs ; but  I disagree  with  the  President 
right  to  decide  whether  a law  is  good  or  and  his  officials  as  to  the  management  of 
bad,  politic  or  impolitic ; so  long  as  it  is  our  currency  and  our  coinage,  and  I pro- 
law they  must  be  compelled  to  render  im-  pose,  respectfully  but  plainly,  to  state  the 
plicit  obedience  to  it.  They  have  offi-  reasons  why,  and  to  point  out  the  remedy 
dally  informed  Congress  for  years  past  that  j I recommend  as  a substitute  for  changes 
they  neither  require  coin  to  be  paid  for  , proposed  in  the  message  and  official  re- 
duties on  imported  goods,  nor  do  they  set  ports. 

apart  the  coin  or  its  equivalent  so  received  I believe  that  it  can  be  demonstrated 
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that  gold  ;.nd  silver  coin,  and  the  paper 
representa  ives  of  both,  stand  on  an  abso- 
lute equal  ity  belbre  the  law,  and  that 
three-four  hs  of  our  jjresent  troubles  grow  : 
out  of  the  refusal  of  our  othcials  to  pay  l 
the  inone\  received  at  our  custom -houses 
to  our  pub  ic  creditors  in  the  manner  and 
for  the  purposes  prescril)ed  by  the  laws 
of  the  Un  ted  States.  Therefore  1 have 
recited  th  ?se  laws,  which  are  plain  and  , 
simple,  in  the  preamble;  and  in  the  reso- 
lution ha  -e  asked  the  Committee  on  i 
Finance  t(  tell  the  Senate  whether  they 
have  been  executed  or  not;  and  if  not,  to 
report  me  isures  which  will  secure  their 
enforcement.  I admit  that  eveii  when 
that  is  do  le  other  combinations  must  be 
broken  up  before  we  can  bec(jme  a pros- 
perous commercial  people,  but  as  all 
measures  lor  tariff  and  tax  reform  must  | 
be  origina  ed  at  the  other  end  of  the  Cap- 
itol, I an  content  to  await  the  action 
taken  there,  being  confident  that  the 
Executive  is  in  full  sympathy  with  all 
proper  efforts  in  that  regard. 

There  Ci.n  be  no  dispute  as  to  the  fact 
that  then  must  be  something  wrong  in 
the  manaiement  of  public  affairs  when 
the  ports  i if  great  nations  like  Germany, 
France,  A istria,  and  other  countries  are 
arbitraril}  closed  against  our  cattle,  hogs, 
and  othei  food  products,  without,  as  the 
President  tells  us  in  his  message,  “ pres- 
ent prospi  ct  of  reasonable  change.”  It  is 
not  a healthy  condition  of  things  when 
wheat,  ho 'S,  and  other  farm  products,  de- 
barred frc  m foreign  markets  in  retaliation 
because  ( f our  protective  tariff,  sell  at 
home  for  nices  which  will  barely  pay  the 
cost  of  pi-(  duction.  As  to  them  certainly 
protectior  does  not  protect.  The  great 
American  agricultural  industries,  which 
give  employment  to  more  than  half  of  the  ' 
workers  fir  wages,  whose  welfare  is  held  j 
up  (prope  iy  so)  as  the  highest  aim  of  leg-  j 
islation,a  ul  whose  products  constitute  at  | 
least  80  pi  r cent,  of  our  exports,  receive 
no  real  n msideration  here,  and  are  not 
even  ranled  among  the  industries  of  the 
country  o er  which  Congress  is  asked  or 
expected  o throw  its  protecting  arm. 

The.se  great  interests  are  the  unorgan- 
ized, une<  nipped,  and  therefore  neglected 
militia,  w lOse  strength  cannot  be  brought 
to  bear  w th  half  the  etticiency  of  a single 
regiment  of  tlioroiighly  armed  veterans, 
fiehting  f‘ r special  interest.  This  is  illms- 
tratedbeie  and  now  by  the  zeal  every- 
M'here  displayed  Ijy  the  cmubinations  ol 
bankers  and  bondholders  and  their  able 
and  well  paid  press  to  maintain  their 
bonds  at  a premium  of  -4  per  cent.,  or 
rather  to  ncrea.se  that  jiremium  to  30  or 
40  per  cei  t.  at  the  expen.se  of  the  already 


impoverished  masses  of  tax-payers.  It 
seems  as  though  it  was  thought  to  be  the 
duty  of  Congress  to  see  to  it  that  the  rich 
should  he  made  richer  by  making  the 
poor  poorer.  Why  should  we  be  in  liot 
haste  to  strike  down  our  silver  currency 
for  fjar  of  a fall  in  our  outstanding  bonds 
below  24  per  cent,  premium?  Have  the 
representatives  of  the  iieople  any  interest 
in  maintaining,  far  less  in  increasing,  the 
premium  on  bonds  bearing  4 per  cent, 
interest  beyond  24  per  cent.,  when  we 
must  soon  become  the  purchasers  of  them 
at  any  preuiiiiui,  or  else  contract  our  cur- 
rency at  ruinous  rates  by  locking  up  in  the 
Treasury  all  our  surplus  revenue,  as  re- 
duction of  taxation  seems  to  be  impossi- 
ble, by  the  passage  of  laws  which  will 
still  further  deirreciate  the  prices  of  farm 
products,  now  so  low  that  producers  can- 
not raise  them  and  pay  wages  to  their 
laborers  on  which  they  can  live? 

When  fat  hogs  sell  at  3^  cents  a pound 
and  other  things  in  proportion,  when  all 
the  world  is  combining  to  exclude  our 
agricultural  fin  >ducts  from  their  markets 
in  retaliation  against  our  protective  sys- 
tem, which  prohibits  our  farmers  from 
buying  what  they  must  have  with  the  pro- 
ceeds of  what  they  must  sell,  unless  they 
pay  46  per  cent,  on  the  average  more  than 
they  are  offereil  them  for,  in  order  to  en- 
rich a few  organized  combinations  of 
I manufacturers,  who  seek  no  markets 
abroad  and  refuse  to  sell  their  products  in 
[ competition  with  so-called  paupers  with 
whom  the  farmers  must  compete,  our  con- 
dition is  not  satisfactory. 

But  I agree  that  the  Senate  cannot  inau- 
I gurate  measures  to  relieve  the  country 
from  oppressions  of  that  character  ; there- 
fore I propose  to  seek  relief  in  the  treat- 
ment of  our  circulation,  not  by  destroying 
it,  but  by  extending  its  usefulness.  The 
pre.sent  crusade  against  silver  is  only 
another  evidence  of  the  audacity  of  the 
organizations  of  wealth  ; they  liave  always 
secured  all  they  demanded,  however  un- 
just their  demands  ; they  have  succeeded 
in  alarming  tlie  President  and  tlie  Secre- 
' tary  of  tlie  Treasury  as  they  have  done 
several  preceding  administrations;  they 
threaten  to  use  tl;e  power  wliich  our  laws 
I give  them  over  our  currency,  of  withdraw  - 
ing from  circulation  among  the  people 
and,  if  need  be,  from  the  country  the  gold 
thev  control,  and  thus  derange,  even  il 
ruin  follows,  the  business  of  tlie  people. 
Every  coiices.'^ioii  increases  their  audacity 
and  adds  to  their  {lower.  A stand  must 
be  made  somewhere  by  the  representa- 
tives  of  the  tax-payers,  ■ •r  an  absolute  sur- 
I render  of  ail  tlie  i.uonotary  interests  ui 
the  country  into  uieir  bands  mast  lollow. 
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\ mere  referenc  e to  the  past  legislation  of 
Congress  on  tl»is  subject  proves  what  I 
sav.  When  it  was  first  asserted,  in  18G8, 
bv  the  bondliolders,  as  the  time  ap- 
proached wlicn  the  tjnited  states  could 
lawfully  pay  oil'  the  5-20  G per  cent,  bonds, 
and  wiieii  I he  outstanding  principal  of  the  ' 
public  debt  exceeded  §2,000,000,000,  that 
ihe  honor  of  the  country  demanded  tliat 
the  i>rim  ipa!  us  well  as  the  interest  on  the  ' 
bonds  should  he  paid  in  gold  or  silver  i 
coin,  a i*ry  of  indignation  was  raised  all 
over  the  land  against  such  a demand  by  i 
all  honest,  disinterested  men. 

They  were  told,  and  told  truthfully,  that 
all  the  bonds  they  held  had  been  pur- 
chased with  legal-tender  notes  at  par  ; that , 
for  each  §100  in  greenbac*ks  they  paid  to  | 
the  Government  they  had  received  a bond  | 
for  §100,  hearing  G per  cent,  interest,  pay- 1 
able  in  gold  or  silver  coin  ; that  the  trreen-  ^ 
ba<*k  when  they  exchanged  it  for  the  horid  | 
was  only  worth  50  cents  on  the  dollar  in 
coin,  and  that  it  was  an  outrage  in  the 
face  of  the  contract  they  had  made,  with 
the  privileges  given  to  many  of  them  in 
addition  as  national  hankers  to  liave  cur-  i 
rency  issued  for  them  to  loan  out  on  the  ' 
security  of  their  bonds  equal  to  90  per  i 
cent,  of  the  bonds  deposited,  to  demand  , 
that  the  principal  of  their  bonds  should  i 
be  paid  in  coin.  They  knew— everybody  | 
knew— that  the  claim  was  false.  The  i 
legal-tender  notes  had  and  continue  to 
have  an  indorsement  on  their  back  that  i 
‘‘  This  note  shall  he  receivable  at  its  face  | 
value  for  all  debts,  public  and  private,  ex- 
cept interest  on  the  public  debt  and  cus- 
toms dues,”  so  that  there  could  be  neither  | 
Ooubt  nor  dispute  either  as  to  the  law  or  j 
the  fact.  Nobody  denounced  the  impu-  j 
dent  demand  of  the  bondholders  more 
emphatically  than  the  present  pre.siding 
oHicer  of  the  Ssenate  [Mr.  Sherman].  He 
said  in  his  letter  to  a friend  in  18G8: 

DkaiiSiu:  I Wiis  pleased  to  receive  your  letter. 
My  pcnional  interests  are  the  same  as  yours;  but, 
like  you,  I do  not  intend  to  be  influenced  by  than.  My 
con>truction  ‘ f the  hiw  is  the  result  of  careful  ex- 
iimiualiou.  and  I feel  quite  sure  an  iu'.partial  court 
would  ailirni  it,  if  the  ease  could  be  tiled  before  a 
court.  I send  you  my  views  as  fully  slated  in  a | 
speccn.  Your  idea  is,  that  we  propose  to  repudiate  , 
or  violate  a promise  when  we  oUer  to  redeem  the  ] 
“ principal  *’  in  le^ahtcnders. 

I think  the  bondholder  violates  his  promise  when 
he  lefuses  to  ake  ihe  same  kind  ot  money  he  paid 
for  the  If  the  ease  is  to  be  tested  by  law,  1 

am  right;  if  it  is  to  be  tested  bv  .lay  Cooke  s adver-  , 
lisera*  n»,  I am  wnmg.  1 hate  repudiation,  or  any- I 
thing  like  it.  I ul  we  ought  not  to  be  deterred  from 
doing  what  is  right  by  lear  of  undeserved  epithet'^. 

If  under  the  lawns  it  sUmos  the  holders  of  the 
live-uveuties  can  only  be  paid  in  gold,  then  we  are 
repudiutors  if  v,  e pn;pose  to  pay  o.herwise.  If  the 
bondholders  can  legally  demand  tmly  the  kind  of 
money  he  paid,  then  he*  is  a lepudiator  and  extor- 
tioner to  demand  money  more  valuable  than  he 
gave.  Truly  yours,  , 

John  Bukhman.  ' 


•0 

o 

' Every  word  he  said  was  true,  and  re- 
mains true  to  this  day.  The  pledge  is 
on  the  back  of  every  greenback  now  that 
1 it  shall  be  receivable,  at  its  face  value, 
for  every  debt,  public  anil  private,  except 
interest  on  the  piiljlic  debt  and  customs 
dues.  The  men  who  demanded  more 
were  repiidiators  of  the  public  faitli  and 
credit,  as  be  truthfully  and  indignantly 
said.  Mr.  Stevens,  then  the  leader  of  his 
)iarty,  denounced  their  claim  still  more 
fiercely,  and  threatened  to  abandon  his 
party  and  join  the  Democracy,  even  with 
“ Frank  Blair”  on  the  ticket,  rather  than 
countenance  such  an  outrage  on  public 
clce©ncj^. 

The  subsequent  legislation  by  Congress 
only  proves  the  truth  of  Macaulay’s  ob- 
servation that  if  large  pecuniary  interests 
were  concerned  in  denying  the  truth  of 
the  attraction  of  gravitation  that  most 
obvious  of  physical  facts  would  be  strongly 
and  ably  disputed. 

It  seems  to  me  that  any  set  of  men  who 
I would  deny  the  fact  that  the  legal-tender 
note,  indorsed  as  it  was  and  is,  which  had 
purchased  the  bonds  at  its  face  value 
should  be  received  again  by  the  bond- 
holder in  payment  of  the  principal  of  the 
obligation  he  held,  would  not  hesitate  to 
deny  the  truth  of  the  attraction  of  gravi- 
tation. .11 

Yet  these  men  not  only  denied  it,  but 

in  18G9  procured  the  passage  of  an  act  of 
Congress,  against  the  vote  and  protest  (I 
am  happy  to  say)  of  every  Democrat  in 
I both  Houses,  declaring  that  the  principal 
of  the  bonds  should  be  paid  in  coin— in 
gold  and  silver  coin,  as  both  are  named. 
Legal-tenders  were  only  worth  50  cents 
on  the  dollar  in  coin  when  the  bonds 
were  bought;  they  were  worth  from  GG 
to  70  cents  when  this  act  was  passed.  The 
act  was  simply  legalized  robbery.  The 
bondholders  and  their  attorneys  in  and 
out  of  Congress  knew  it,  and  knew  that 
no  court  would  sustain  such  a law.  The 
indorsement  could  neither  be  erased  nor 
sworn  oQ'  the  back  of  the  legal-tender 
note,  and  nobody  could  plead  ignorance 
of  the  law  or  the  fact  that  it  was  to  be  re- 
ceived at  par  in  payment  of  the  principal 
of  all  our  bonds. 

Therefore  they  caused  the  act  of  July 
14,  1870,  to  be  passed,  extending  the  time 
of  payment,  reducing  the  interest,  and 
exempting  the  new  bonds  in  exi>ress 
terms  from  all  taxation,  State,  Federal,  or 
municipal ; and  to  prevent  all  mistake  or 
misapprehension  as  to  the  character,  qual- 
ity, and  weight  of  the  money  in  which 
payment  of  the  new  bonds  should  be 
made,  they  caused  to  be  printed  on  each 
bond  as  part  of  its  obligation,  “ that  it 
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shall  be  pa  d in  coin  of  the  standard 
value  prescr  bed  by  law  on  the  14th  of| 
July,  1870.”  The  present  gold  and  silver  , 
coin  are  both  of  the  standard  value  pre-  i 
scribed  by  tie  law  of  July  14, 1870,  and  ^ 
were  then  as  now  both  full  legal-tenders  | 
for  all  our  oh  igations.  All  the  bonds  that  i 
mature  in  1 and  1907,  amounting  to' 
about  $1,000  000,000,  stand  to-day  un- : 
changed,  and  payable  as  required  by  the 
act  of  1870.  Tile  remnant  of  those  pay- 
able now  ha\e  been  changed,  the  interest 
has  been  lowired,and  the  time  extended, ' 
but  the  same  provisions  govern  them,  and  j 
the  same  conditions  are  written  out  as , 
part  of  the  ontract  in  all  of  them.  Let  | 
me  read.  In  jcription  on  face  of  bonds  of 
the  o per  cen ;.  funded  loan  of  1881 : 

This  bond  is  i usticd  in  accordance  with  the  pro- 
visions of  an  a -t  of  Congress  entitled  “An  act  to 
authorize  the  r funding  of  the  national  debt,  ap- 
proved July  M,  ISTO,  amended  by  an  act  approved 
.Tannarc  ‘3',  1S71, ' and  is  redeemable  at  the  plea.sure 
of  the  United  s ates  after  the  lirst  day  of  May,  A. 
r».  IfsSl,  in  coin  t f the  standard  value  of  the  United 
State-  on  said  luly  1 1,  1S70,  with  interest  in  such 
coin  from  the  d .y  of  the  date  hereof,  at  the  rate  of 
.5  per  cent,  per  a innm,  payable  quarterly  on  the  1st 
day  of  Kebiirarj , .May,  .\ugnst  and  November,  in 
caC'h  year.  The  ]>rin'eipal  and  interest  are  e.xi  mpt 
from  the  j)uym  mt  of  all  taxes  and  duties  of  the 
United  Slates',  a.-  well  as  from  taxation  in  any  form 
by  or  under  Sta  e,  municipal,  or  local  authority. 

Extract  fro  n face  of  United  States  4 per  j 
cent,  bond  : 


tralia  had  continued  to  produce  abun- 
dantly, and  the  Cbmstock  lode  and  the 
Lead  ville  mines  had  not  produced  silver,  so 
that  the  market  value  of  the  two  metals 
as  bullion  in  London  had  b.'en  reversed, 
the  argument  could  be  made  quite  as 
plausible  that  the  silver  dollar  was  the 
constitutional  unit  of  value  in  1870,  which 
the  bondholders  have  a right  to  demand. 

There  is  not  an  outstanding  obligation 
of  the  United  Slates,  nor  of  any  State, 
municipality,  cor[>oration,  or  individual 
which  can  not  be  legally  and  honorably 
discharged  by  the  payment  of  the  pre- 
sent standard  silver  dollar.  What  right 
has  Congress  to  dcpiive  the  debtor  of  that 
right  by  addinz  more  silver  to  the  coin 
than  he  agreed  to  pay,  or  by  stopping  its 
coinage  so  that  he  can  not  obtain  it?  It 
I is  as  palpable  a violation  of  a contrai  t to 
I increase  the  obligation  of  the  debtor  as  it 
' is  to  impair  or  reduce  the  standard  value 
! of  the  coin  which  the  creditor  .stipulated 
in  his  contract  should  be  paid  to  him. 
AVhen  Congress  has  once  coined  money 
and  regulated  the  value  thereof,  ami  con- 
tracts are  based  ujion  it,  the  right  to  pay 
according  to  it.s  terms  can  not  riglitfullv 
or  justly  be  taken  from  the  people,  and 
■Senators  and  Rei)resentatives  who  dej>rive 
them  of  that  right  will  have  unpleasant 
explanations  to  make  to  the  men  whose 


“This  bond  is  »iiod  in  acoonluiiec  with  the  pro-  | 
visions  of  iin  !ip  of  (’ongrcs.s  entitled  ‘USn  net  to 
authorize  the  re  undingof  the  niitiunal  debt,"  sip- 
prjved  July  11,  isTo,  amended  by  an  ael  approved 
.lannary  'JO,  1S71  and  is  redeemable  at  tlie  plea'urc 
of  the  United  St  ,tcs  after  Die  1st  day  of  July,  A.  1>.  ■ 
l!»i)7,  in  eoin  o the  .standard  value  of  the  linited 
f States  on  said  July  H,  1S70,  with  interest  in  stieh 
coin  from  the  d:  y of  tlio  date  hereof  at  the  rate  of, 
4 per  cent.  in;r  a mum.  payably  quarierly  on  the  1st  i 
day  ol  Octi)ber,  January.  April,  and  .Inly  in  each  ; 
year.  The  prim  ipal  and  interest  are  exempt  from  ! 
the  i)aymen  t of  a 1 taxes  or  duties  of  the  United  States  ! 
ns  well  as  froni  taxation  in  any  form  by  or  under  ' 
State,  mnuieipal , or  local  authority.”  ' I 


In  the  face  of  these  facts  it  is  simply  ab- 1 
surd  for  anyl od,v  to  assert  that  they  are; 
payable  in  gold  alone,  or  that  the  tax-pay- ! 
ers  of  the  con  itry  are  under  any  obliga- 
tion, express  3r  implied,  either  to  demone- ^ 
tize  or  stop  tl  e coinage  of  the  silver  dol-  j 


lar,  which  it 
qnired  by  the 
crease  its  we 
other  nnmbei 
to  whom  we  1 
ered  the  car 
and  the  wor 
serfs  in  Indit 
jjiany,  after 
gold  from  Fra 
interest  of  th< 
ciate  silver,  o; 
gold  20  i>er  ce 
If  the  gold 


of  the  standard  value  re- 
act of  July  14,  1870,  or  to  in- : 
ight  thirty,  forty,  or  any 
of  grains,  because  England,  | 
lave  ignominiously  snrrend- ' 
■ying  trade  of  this  country 
d,  wdth  her  200,000,000  of; 

and  elsewhere,  and  Ger-  \ 
extorting.  $1,000,000,000,  of , 
nee,  have  combined  in  the 
ir  money-changers  to  depre- 
piit  up  the  market  price  of 
at. 

nines  of  California  and  .Vus- 


burdens  are  increased  by  their  vote.  It 
is  .simply  an  attempt  to  repeat  the  legisla- 
tion of  1S09,  and  the  same  pretenses  are 
made  now  that  were  made  tlien.  An  hon- 
est dollar  for  the  laboring  man  was  then 
as  now,  held  up  as  the  i)atriotic  object  of 
those  who  repudiated  the  greenback,  as 
higher  wages  to  labor  is  claimed  to  be  the 
prime  object  of  ail  the  patriotic  combina- 
tions of  monopolists  and  machine-owners, 
who  tax  ns  all  40  per  cent,  under  the  pre- 
sent jirotective  tariff  and  yet  hire  the 
cheapest  pauper  labor  they  can  import. 
It  is  the  wolf  guarding  the  lamb,  the 
spider  the  fly,  and  the  hawk  the  sparrow. 

I propose  to  test  this  question  in  tlie 
light  of  the  facts  furnished  ns  by  our 
Treasury  officials.  We  are,  of  course,  a-s 
good  judges  of  the  value  of  the  facts  tliey 
furnish  an<l  as  competent  to  draw  correct 
conclusions  from  them  as  they  are.  The 
last  report  from  tlie  Treasury  Bureau  of 
■Statustics,  relative  to  our  foreign  commerce 
for  the  fiscal  year  of  188-1,  proves  that 
there  is  no  such  condition  either  in  our 
trade  or  exports  of  metais,  wliether  of 
coin  or  bullion,  as  to  render  it  nece.s.sary 
to  strike  down  our  silver  coinage.  It 
shows  (page  1)  that  our  total  exports  for 
1885  were  $72(5,082,946,  and  for  1884,  $724,- 
804,852,  while  our  total  imports  for  1885 
were  $577,527,329, and  for  1884, $007,097,093. 
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It  will  thus  be  seen  that  while  the  value 
of  our  exports  in  1885  exceeded  those  of 

1884  our  imports  were  more  than  $9t),UUU,- 
onn  less.  The  same  report  shows  that  for 

1885  our  exports  of  gold  were  $8,477,892, 
indfur  1884.  $41,081 ,957,  or  over  $32,000,- 
000  less  for  the  last  fiscal  year  than  for  the 
vear  before.  Our  exports  of  silver  for 
1885  were  $33,750,033,  and  for  1884,  $20,- 
051  420,'  or  nearly  $8,000,000  more  last  year 
than  the  year  before,  while  our  imports  of 
cold  last  year  exceeded  those  of  the  year 
before  nearly  $4,000,000.  These  facts  fal- 
sify the  clamor  that  gold  is  fleeing  from 
our  country,  and  proves  that  all  the  ( pre- 
tended) evilsof  a single  depreciated  silver 

standard  are  myths.  . 

Nor  is  it  true  that  our  silver  com  lias 
depreciated  since  Jnl}',  1870,  when  tested 
by  any  other  standard  than  the  market 
value  of  bullion  in  London. 

The  report  above  referred  to  (pages  5 
and  Ol  gives  the  New  York  or  export 
prices  in  currency  of  the  commodities 
wliich  constituted  over  80  per  cent,  of  our 
exports,  nearly  all  agricultural  products  in 
1870  and  1885';  from  which  it  will  be  seen 
that  the  .silver  dollar,  which  it  has  be- 
come fashionable  to  malign  and  denounce 
in  arislocratic  circles,  will  now  purchase 
from  25  to  50  percent,  more  of  all  that  the 
toiling  millions  of  this  country  labor  to 
produce,  and  of  all  that  men  need  money 
to  obtain,  than  it  would  in  July,  1870.  To 
avoid  all  dispute  as  to  these  facts  I quote 
the  language  of  the  report,  as  follows: 

The  following  table  shows  the  annual 
averu'je  export  jtrice  in  currency  of  the 
articles  of  domestic  product  named,  and 
for  the  years  indicated  : 


Year  tiuling 
Juno  30 — 


Articles. 

1870. 

1&S5. 

Indian  com 

per  bushel.. 

SO  92.5 

54.0 

Wh-  at 

.: fio-... 

1 28.9 

86.2 

^Vheat  flour 

..per  baT-rel- 

6 11.2 

4 89.7 

Cotton 

.per  pound. 

23  5 

10.6 

L*'athcr 

do... 

28.5 

19.8 

Mineral  oils,  refined.. 

.per  gallon. 

30.5 

08.7 

Bacon,  hams 

.per  pound 

l.\7 

09.7 

Liir-1 

16.f) 

07.9 

I“*orl\,  salted 

do.... 

13.3 

CK».3 

Beef,  sailed 

do.... 

07.3 

07,5 

Butter 

20.3 

lll.S 

<-’h*-''ose 

ir>,5 

09.3 



...per  dozen . 

30.6 

21..-> 

-St  arc'll 

..i>er  ])OUiid.. 

08  2 

04.0 

Snirar,  refmed 

d'u... 

12.0 

06  4 

Tobacco,  leaf 

11.3 

^ 09.9 

t 

In  the  face  of  these  official  facts  and  ; 
figures  as  to  our  trade,  and  exports  and  ' 
imports  of  gold  and  silver,  and  the  com- 


parative purchasing  power  of  the  silver 
dollar  now  and  in  1870,  I repeat:  Why 
should  it  be  stricken  down,  or  its  pur- 
chasing power  farther  increased  20  per 
cent,  by  adding  40,  50,  or  any  other  num- 
ber of  grains  to  its  weight?  In  other 
words,  why  should  every  producer  and 
debtor  have  to  give  20  per  cent,  more  of 
the  products  of  his  labor  to  obtain  either 
a new  silver  dollar  or  gold  coin  with 
which  to  pay  his  debts  than  he  does  now, 
when  he  is  already  paying  his  obligations 
according  to  the  terms  of  his  contract  in  a 
coin  which  will  procure  for  its  owner 
much  more  of  all  he  needs  than  it  would 
in  1870?  It  is  only  another  phase  of  the 
constant  struggle  of  the  rich  to  grind  the 
face  of  the  poor,  and  the  favored  few  to 
enrich  themselves  by  class  legislation. 

While  no  one  can  deny  that  every  obli- 
gation of  the  United  SUites  and  every 
contract  within  our  own  borders  can  be 
discharged  honorably  with  the  present 
silver  dollar,  we  are  told  that  our  foreign 
obligations  and  relations  are  such  that 
gold  will  he  at  a premium  very  soon,  and 
wo  will  be  on  a basis  of  degraded  silver 
at  once  if  we  do  not  increase  the  weight 
or  stop  the  coinage  of  silver  ; that  all  Eu- 
rope is  horrified  at  our  stupidity  or  dis- 
honesty, or  both.  Even  England,  whose 
gold  is  said  to  be  used  so  freely  to  Imy 
Seualors  and  uvpre.sentatives  to  vote  for 
revenue  JarUl's  against  [>r  itectiun  to  njo- 
nopolies  called  .\incrii  tia  ind;i.'=<try,  is  held 
up  now  by  tin*  gold  nionemetalli.st.s  as  an 
example  worthy  of  all  imitation  ; her  fi- 
nancial policy  is  lauded  as  the  perfection 
of  human  wisduui.  Fortunately  the  offi- 
cial reports  overthrow  all  the  reckless  as- 
sertions of  the  gold  worshipers.  The 
Register  of  the  Treasury  (see  report  for 
this  year,  page  4),  shows'that  out  of$l  ,071  ,- 
400,202  registered  bonds  of  the  United 
States  outstanding  only  $11,927,1*00,  or  a 
little  over  one-tenth  of  1 per  cent,  is  held 
abroad,  and  of  those  which  can  he  paid  be- 
fore 1892,  foreigners  hold  only  $34,150, 
which  is  less  than  the  interest  on  the 
I money  now  lying  idle  in  the  Treasury  for 
one  day  at  3 per  cent,  per  annum. 

' These  facts  coupled  with  the  fact  that 
our  exports  of  goods  exceeded  our  imports 
$130,000,000  this  year,  and  our  imports  of 
gold  exceeded  our  gold  exports  $18, 213,- 
1 804,  an  amount  greatly  exceeding  all  our 
i bonds  held  abroad,  settle  tlie  question. 
The  falsity  of  the  clamor  about  foreign 
complications  or  gold  premium  is  made 
I too  apparent  for  any  sensible  man  to  he 
■ deceived  by  it. 

The  press  is  filled  with  articles  day  by 
day  which  seek  to  make  people  believe 
that  all  other  nations  have  ceased  to  coin 
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silver,  ami  th  it  we  alone  are  stubbornly 
persisting  in  brcing  it  upon  this  country 
after  it  has  b 'en  abandoned  everywhere 
else. 

I jtropose  t'»  disprove  these  allegations 
by  ollidaliy  s ated  facts.  The  Director  of 
the  .Mint  in  1 is  last  repoit  shows  (pages 
lol,  i:->2)  that  br  the  year  1884  tjie  world’s 
produrtion  of  gold  was  $95,292,569;  of  sil- 
ver, $115,147,(78;  and  that  $99,459,240  of 
gold  was  coin  id,  while  the  coinage  of  sil- 
ver last  vear  amounted  to  $90,039,443,  of 
which  the  Ui.ited  States  coined  $23,991,- 
756  of  gold,  and  $28,534,866  of  silver. 
Otlier  nation  t,  therefore,  coined  in  1884,  | 
$61,504,577  of  silver,  showing  that  we  are  I 
far  from  bein; ; alone  in  the  coinage  of  that 
metal.  Engii  nd  coined  $3,204,824  of 
silver  last  ves  r and  $6,201,517  the  year  be- 
fore, to  add  t(  her  stock  which  has  been 
accumulating  for  generations ; while  she 
h..s  coined  s Iver  for  India  in  the  last 
three  years  tf  the  value  of  $68,234,000. 

The  workei  s for  wages  in  England  to- 
day get  their  pay  in  diver  coin,  and  the 
question  is  n iver  mooted  by  them  as  to 
the  comjiarat  ve  bullion  value  of  the  sil- 
ver and  gold  oin  of  that  country.  Even 
Germany,  no  withstanding  she  pretended 
to  have  ’deim  .netized  silver  twelve  years 
ago,  coined  ii  1882  $0,407,157  of  it  to  add  I 
to  her  vast  st  jck  on  hand ; her  laborers 
are  paid  in  it  now.  No  complaint  is 
made  anywhere,  here  or  in  Europe,  about 
silver  coin  ej  cept  by  the  holders  of  our 
bonds,  who  seek  to  increase  largely  the  [ 
purchasing  i ower  of  gold,  or,  which  is  | 
the  same  thi  ig.  reduce  the  value  of  all 
our  property  from  25  to  50  per  cent,  below 
its  present'  -alue  when  tested  by  the  j 
single  standard  of  gold,  which  they  claim  i 
shall  be  paid  by  us  to  them  and  to  them 
alone.  They  do  not  seek  to  establish  the  I 
single  gold  s;andard,  they  say;  they  are  j 
bi-metallists.  They  agree  that  silver  is  a j 
legal-tender  or  all  debts  and  obligations  : 
ofthe  Gover  iment,  except  those  held  by  j 
them.  It  is  good  enough  to  pay  the  | 
laborer,  the  soldier,  the  sailer,  in  short,  ^ 
all  who  worl  for  the  United  States,  but  [ 
thev  insist  t lat  it  is  dishonest  in  us  to  , 
pay'  it  to  the  n,  although  their  bonds  and  ' 
obligations  a 1 show  on  their  face  that  it  is 
a legal-tender  in  paj'ment  of  them  all  so 
long  as  it  is  (oined  'of  the  standard  value 
fixed  by  law  July  14,  1870,  as  it  is  now 
and  always  1 as  been.  | 

Our  dollar  is  more  valuable  than  that 
coined  bv  nost  of  the  other  leading  1 
nations,  France  included,  theirs  bearing} 
the  relation  of  151  to  1 with  our  gold, , 
while  ours  is  16  to  1.  I need  not  repeat' 
in  detail  win  t the  official  reports  show  in  } 
regard  to  the  gold,  silver  and  paper  cur- , 


rency  of  the  several  countries.  It  is 
sufficient  to  prove  by  them  that  while  the 
difference  in  the  market  value  of  gold  and 
silver  in  London  operates  to  degrade  their 
silver  coin  more  than  it  does  ours,  France 
and  other  countries  maintain  their  silver 
and  paper  in  all  transactions,  public  and 
private,  at  par  with  gold  under  far  greater 
difficulties  than  we  have  to  contend  with, 
no  matter  from  what  standpoint  the  com- 
parison is  made. 

The  Comptroller  of  the  Currency  in  his 
last  report,  page  26,  says : 

From  information  communicated  to  the  State 
Department  by  the  Minister  of  the  United  States  to 
France,  it  appears  that  notes  of  the  Bank  of  France 
are  legal-tender,  and  are . redeemable  at  sight,, 
either  in  gold  or  silver  5-fninc  coins,  at  the  option 
ofthe  bank  (silver  coins  of  smaller  denominations 
being  legal-tender  only  to  the  extent  of  50  francs.) 

On  October  1, 1885,  as  shown  by  the  returns  of  the 
Bank  of  France,  the  notes  in  circulation  amounted 
to  2,786,051,030  francs,  the  bank  holding  at  that 
time  cash  amounting  to  2,265,63i>,85:>  francs,  of 
which  1,162,987,434  francs  was  gold  and  1,102,640,410 
francs  silver. 

It  will  be  observed  that  the  Batik  of 
France  alone  holds  more  silver  coin  than 
the  total  silver  coinage  of  the  United 
States.  Up  to  July  1,  1885,  we  had  only 
coined  203,000,000  silver  dollars.  The 
silver  coin  in  the  Bank  of  France,  at  tive 
francs  to  the  dollar,  amounts  to  $220,520,- 
884,  or  over  $17,500,000  more  than  our 
total  coina;te.  How  many  millions  more 
are  in  the  hands  of  her  people  I am  not 
advised — more,  perhaps,  than  are  held  by 
the  Bank  of  France,  yet  they  are  all  a 
full  legal-tender  and  all  as  good  as  gold. 

France  is  little  more  than  two-thirds 
as  large  as  the  State  of  Texas;  her  in- 
ternal trade  and  commerce  is  a mere 
bagatelle  compared  with  that  of  this  al- 
most boundless  continent ; her  population 
is  not  two-thirds  as  large  as  ours  and  far 
less  enterprising;  her  foreign  commerce 
is  much  smaller  than  ours;  gold  can  be 
transported  from  the  Bank  of  France  in 
Paris  to  the  Bank  of  England  in  London 
in  a few  hours  ; they  are  not  so  far  apart 
as  New  York  and  Washington.  Why 
is  it  not  done  ? Why  is  she  not 
brought  to  the  so-called  degraded  sil- 
ver standard?  Five  more  years  of  coin- 
age of  silver  at  the  present  rate  will 
not  bring  ours  up  to  hers  either  in  volume 
or  proportion  to  gold.  Simply  because  her 
oliicials  aud  her  public  creditors  sustain 
her  silver  and  do  not  repudiate  it  nor 
seek  to  degrade  it,  as  ours  have  done  for 
years  past  and  still  continue  to  do  in  vio- 
lation of  the  plainest  provisions  of  law. 

xVs  I have  stated  in  the  preamble  to  my 
resolution,  our  customs  dues  are  made 
payable  in  coin,  and  section  3694  Revised 
Statutes  provides  that — 
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The  coin  oaiil  for  duties  on  imported  Roods  shall 
be  set  apart  os  a special  fund,  and  shall  be  applied 
as  f'dkuvs:  First,  'o  the  payment  in  coin  ot  the  m- 
icre^t  on  the  bonds  and  notes  of  the  Lnitcd  States ; 
seeoml.  to  the  purcha.se  or  payment  ot  1 per  cent, 
of  tlie  entire  debt  of  the  Uniied  States,  to  be  made 
within  each  fiscal  vear,  which  is  to  be  set  apart  as 
a sinkinit  fund.cte.;  * * third,  the  residue  to 
be  paid  into  the  Treasury. 

No  Secretary  of  the  Treasury  can  mis- 
take his  duty  under  that  law ; no  public 
creditor  can  complain  when  the  interest 
on  his  bond  is  paid  in  the  coin  which  is 
set  apart  as  a special  fund,  first  for  the 
payment  of  the  interest  due  him.  Yet } 
millions,  hundreds  of  millions,  have  been 
paid  for  duties  on  imported  goods  since 
1878  in  silver  coin  and  silver  certificates, 
which  is  only  a convenient  form  of  hand- 
ling  silver,  as  the  coin  they  represent  is 
ours  when  the  certificates  are  paid  to  us ; 
yet  not  one  dollar,  so  far  as  I am  advised, 
has  ever  been  paid  in  silver  as  interest  on 
the  public  debt  or  in  the  purchase  of  a ! 
single  bond  for  the  sinking  fund,  though  ; 
it  has  been  recognized  as  a coin  which 
constituted  the  special  fund  created  by 
law  by  its  acceptance  in  payment  of  duties 
on  imported  goods.  The  public  creditors 
have  unjustly  demanded  gold  for  the  in- 
terest on  their  bonds  without  any  semb- 
lance of  right,  and  every  Secretary  of  the 
Treasury  has  disregarded  the  law  and 
acceded  to  their  deraan<ls.  Our  officials 
have  thus  aided  and  abetted  the  organi- 
zation of  the  most  powerful  body  of  cap- 
italists in  the  United  States  against  silver  ^ 
coinage;  men  who  control  the  currency  , 
of  the  country  and  hold  the  obligations 
of  all  its  business  concerns ; men  who  can 
inflate  or  contract  the  circulating  medium 
upon  wliich  all  our  commercial  transac-  I 
tions  depend;  men  that  hold  $737,742,850 
of  bonds  of  the  United  States  maturing ; 
in  1907,  on  which  they  now  demand  a ' 
premium  of  24  jter  cent.,  and  seek  by 
striking  down  silver  still  further  to  increase 

their  premiums.  I 

They  hold  also  $250,000,000  of  our  bonds 
payable  in  1892,  which  they  seek  to  en-  I 
bailee  the  value  of  even  beyond  the  12 
per  cent,  premium  they  now  command. 
These  men  control  boards  of  trade,  cham- 1 
hers  of  commerce,  and  the  best  talent  of 
the  pre.ss ; thev  can  crush  all  who  are  in 
debt  if  they  dare  to  dissent  from  or  object  ] 
to  the  demands  they  make  ; the  reports 
of  their  conventions  and  speeches  are  i 
laid  before  us  with  a parade  and  semblance  , 
of  authority  equal  to  the  report  of  the  j 
Secretary  of  the  Treasury  or  the  message  | 
of  the  President.  ^ . I 

I shall  not  be  surprised  if  they  dominate  , 
this  Congress,  but  it  will  be  after  I have  en- 
tered my  protest  against  it  and  have  given 
to  the  (tountry  my  reasons  forso  protesting.  ^ 


If  the  managers  of  the  finances  of 
France  had  treated  her  silver  coinage  as 
our  officials  have  our.s  she  would  have 
been  prostrated,  financially,  at  the  feet  of 
England  and  Germany  lomr  ago. 

Why  have  the  holders  of  the  dishonored 
trade-'dollar  been  importuning  Congress 
for  years  to  give  them  in  exchange  for  it 
a standard  dollar  containing  412.1  grains, 
while  it  contains  420?  Simi>ly  because 
one  is  a legal-tender  and  will  pay  the 
debts  of  its  owner,  and  tlie  other  will  not. 
Yet  tested  by  the  bullion  value  the  trade- 
dollar  is  worth  the  most.  When  our 
Treasury  officials  yielded  to  the  clamor  of 
the  bondholders  and  violated  the  law  by 
admitting  their  right  to  refuse  silver  re- 
ceived at  the  custom-house  in  payment  of 
the  interest  or  principle  of  their  bonds, 
they  degraded  our  standard  silver  dollar 
by  depriving  it  of  its  most  important  func- 
tion as  a legal-tender;  and  now,  having 
captured  the  executive  branch  of  the 
Government,  the  bondholders  and  their 
attorneys  are  besieging  Congress  to  en- 
force their  demand  for  gold  alone  in  the 
settlement  of  their  claims,  all  law,  justice 
and  equity  to  the  contrary,  notwithstand- 
ing, by  striking  down  the  silver  of  the 
standard  value  of  July,  1870,  \yhich  the}’^ 
then  demanded  and  inserted  in  the  face 
of  every  bond  they  hold  as  one  of  the 
coins  iii  which  the  bond  should  be  paid. 
It  is  hard  to  do  justice  to  their  audacity 
in  temperate  language ; I hardly  think  I 
am  equal  to  the  task,  and  will  not  attempt 
it.  I can,  however,  get  the  facts  before 
the  people. 

The  last  report  of  the  Treasurer,  page 
35,  shows  that  the  receipts  at  the  New 
York  custom-house  for  the  fiscal  year  1885, 
were  paid  as  follows : 

United  States  legal-ten- 
der- notes 536,161,000,  or  28.9  per  cent. 

United  States  gold  coin..  1,544,000,  or  1.2  per  cent. 
United  Slates  gold  cer- 

tificates 42,779,000,  or  34.1  per  cent. 

United  States  silver  cer- 

tificates 44,660,000,  or  3o.6  per  cent. 

United Statessilver  coin.  1.58,000,  or  0.1  per  cent. 

Total 1-25,302,000  or  100  per  cent. 

It  is  fair  to  assume  that  the  payments 
at  the  other  custom-houses  were  made  in 
substantially  the  same  character  of  money. 
It  will  be  observed  that  more  of  the  cus- 
toms dues  were  paid  in  silver  and  silver 
certificates  than  were  paid  in  gold  and 
gold  certificates;  all  of  it  is  by  law  a spe- 
cial fund  which  can  not  legally  be  paid  or 
covered  into  the  Treasury  till  the  interest 
on  the  ])ublic  debt  is  paid  out  of  it,  and 
the  bonds  for  the  sinking  fund  are  pur- 
chased or  redeemed. 

These,  together,  required  about  $108,- 
000,000,  yet  not  a dollar  of  silver  has  been 
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SO  applied  ; it  is  paid  into  the  Treasury  are  oflicially  advised  that  the  legal-tender 
and  held  there,  and  a clamor  is  raised  notes  and  the  silver  certificates  should  all 
that  it  can  no:  be  again  got  into  circula-  be  withdrawn— I presume  because  of  the 
tion.  If  the  law  was  obeyed  and  the  superabundance  of  currency.  Let  us  look 
bondholders  -equired  to  take  the  same  for  a few  minutes  at  the  effect  of  these  re- 
proportion of  silver  dollars  that  the  Gov-  commendations,  if  carried  out,  and  see 
eminent  receives  through  its  custom-  how  far’these  certificates  are  now  used  as 
houses,  the  tondholders  would  have  no  | currency. 

ilifliculty  in  gjtting  theui  all  into  circula-  It  was  the  avowed  purpose  of  the  advo- 
tion  ; and  wli  Jii  it  is  made  their  interest  cates  of  both  gold  and  silver  certificates 
to  maintain  a :k1  support  the  silver  they  | and  I was  one  of  them,  to  furnish  a .safe] 
own  we  woul(  hear  no  more  about  its  be- 1 convenient  paper  currency,  every  dollar 
ing  dishonest  money.  The  Secretary  says  of  which  could  be  used  just  as  the  coin 
( page  14  of  hi ! report  ) that  the  balance  in  ' paid  for  it  could  be,  and  w'hich  would  be  y 
the  Treasury  las  been  increased  from  the  secured  by  the  deposit  of  an  equal  amount 
4th  of  Marcl , 1885,  lo  the  1st  of  Novem-  of  coin  in  the  Treasury.  No  better  secu- 
ber,  1885,  $5  1,053,702.27,  yet  there  has  rity  could  be  asked  or  given.  It  was  not 
been  no  redm  tion  of  the  interest-bearing  i thought  desirable  to  have  the  coin  of 
debt  (and  tha;  is  the  only  debt  that  is  a ’ either  metal  exposed  to  the  risk  of  loss  or 
burden  on  tax-payers)  since  November,  | reduction  of  value  by  the  abrasion  which 
1884,  certainly  not  since  March,  1885.  The  ! necessarily  accompanies  its  active  use. 
monthly  repi  rts  shows  $104,000,000  of  3 . The  transportation  of  botli  was  known  to 
T)er  cent,  bom  s then  outstanding  and  pre- ; be  dangerous  and  expensive;  all  the  ex- 
cisely  the  san  e amount  in  November.  ' pense  and  risk,  as  well  as  the  deteriora- 
How  is  the  uirplus  silver  coin  to  get  out  tion  of  the  coin,  was  avoided  by  the  use 
of  the  Treasu  y if  the  Secretary  refuses  to  j of  the  paper  substitutes,  while  the  United 
paj’  il  out  for  interest  and  refuse.s  to  call  , States  were  sure  to  be  au)ply  compensated 
in  the  bonds  vhich  are  now  payable  ? | for  all  the  expenses  incurred  for  vaults, 

There  is  no  more  effectual  or  pernicious  '■  custodians,  and  everything  else, 
method  of  coi  tracting  the  currency  than  We— I mean  by  we  all  the  people — re- 
by  colleciing  by  taxation  a large  sum  in  ceived  a coin  dollar  for  every  paper  dol- 
excess  of  the  needs  of  an  economically  lar  issued.  We  only  pay  out  the  coin  on  ^ 

administered  Government  and  locking  it , the  paper  brought  back  to  our  agents.  All 
up  in  the  Tn  asury.  Every  dollar  need- ' of  it  that  is  lost  by  lire,  flood,  or  the  thou- 
le.ssly  taken  from  the  tax-payer  wrong-  [ sand  accidents  that  all  transitory  things 
fully  depriv'es  him  of  that  much  capital  are  subject  to,  is  our  gain.  We  had  expe- 
which  he  neC'  Is  and  labored  to  obtain,  and  ' rience  in  operations  of  that  sort,  and  knew 
when  it  is  locxed  up  the  circulating  med- 1 that  they  were  profitable.  Forty-five  mil- 
ium which  a 1 the  people  want  is  wrong-  ^ lions  of  dollars  of  fractional  currency  was 
fully  withheh  from  them.  The  thief  who  issued.  We  afterward  called  it  in  for  can- 
steals  and  sq  landers  an  unneeded  sur- 1 cellation,  and  we  now  know  that  $15,000,- 
plus  locked  ip  in  the  Treasury  vaults  000,  or  one-third  of  it,  lias  been  lost  or 
won  id  inflict  ess  injury  on  the  country  j destroyed.  We  made  $15,000,000  out  of 
and  its  busint  ss  if  the  money  he  .stole  was  that  issue,  as  we  received  full  considera- 
put  in  circula  ion,  than  a Secretary  who  tion  for  the  whole  amount  issued  We 
holds  and  hides  in  vaults  currency  which  only  redeem  such  national  bank  notes  as 
the  people  w ant,  and  refuses  to  use  it  to  , are  returned  ; and  the  amount  now'  known 
pay  the  debts  especially  interest-bearing  I to  be  lost  is  so  great  that  the  Comptroller 
debts,  which  the  men  who  own  this  i is  devising  all  sorts  of  ingenious  plans  in 
money  owe.  It  is  to  raise  a clamor  about  | his  report  to  get  it  away  from  us  for  the  * 
a surplus,  bu;  it  will  be  more  difficult  to  i benefit  of  the  banks.  None  of  them  lost 
explain  to  tlie  people  why  such  vast  j any  of  it.  The  people  wbo  borrowed  it  or 
amounts  of  th  3 money  they  have  been  so  worked  for  it,  after  the  banks  got  v'alue 
heavily  laxe<  to  furnish  is  Ij ing  idle  in  received  for  it,  were  the  sufferers;  yet  the 
tlie  overloade  1 Treasury  vaults,  and  they  Comptroller  wants  it  all  for  the  banks.  I 
depriv'ed  of  it  i use,  while  interest  is  run- 'expect  they  will  get  it.  They  have  as 
ning  against  t »em  on  bonds  which  can  be  ! much  right  to  it  as  to  have  their  interest 
and  ought  to  be  paid.  The  idle  money  i and  principal  paid  in  gold  alone  or  to 
w'hen  paid  on  for  interest  on  bonds  would  have  our  silver  stricken  down.  I have  no 
at  once  be  rel  tased  and  restored  to  circu-  idea  that  $300,000,000  of  the  $340,000,000 
lation.  of  greenbacks  charged  in  the  reports  as 

vSpeakiug  of  circulation,  we  are  con-  j outstanding  could  be  returned  if  they 
stantly  told  tl  at  there  is  now  a great  were  called  in  to-day.  All  lost  is  clear 
abundance  of  it  outstanding ; indeed,  we  ' profit  to  the  Government.  ItisasuflScien - 
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answer  to  all  the  clamor  about  expense 
and  vaults  that  the  coin  is  preserved  from 
loss  and  from  abrasion,  and  that  pur  gain 
from  the  loss  of  outstanding,  if  it  is  kept 
in  denominations  in  which  it  will  circu- 
late, as  it  ought  to  be,  will  amply  compen- 
.sate  the  United  States  for  all  the  expenses 
of  its  safe-keeping. 

The  object  we  all  had  in  view  by  keep- 
ing in  actual  u.se  paper  substitute  for  gold 
coTn  to  tlie  extent  of  the  coin  deposited 
lias  been  grossly  jierverted.  The  coin  is 
locked  up,  and  four-fifths  of  the  certificates 
i.ssued  are  of  such  high  denominations 
tliat  tiiey  are  of  no  sort  of  use  as  currency. 

The  Treasurer’s  report,  page  23,  shows 
that  on  the  30th  of  June,  1885,  the  out- 
standing gold  certificates  amounted  to 
$137,7()0,860,  of  which  all  but  $33,360,000 
cere  in  denominations  of  $500  and  up- 
ward, more  than  $55,000,000  of  them  being 
for  $10,000  each.  It  is  obvious  that  the 
ueople  get  no  benefit  in  the  form  of  cur- 
rency when  billsorcertificatesexceed  $100. 

Tlie  Director  of  the  Mint,  on  page  29  of 
.lis  rejiort,  speaking  of  these  paper  sub- 
stitutes, says : “As  tliese  certificates  rep- 
re.sent  coin  in  the  Treasury,  which  coin 
can  only  be  used  in  their  redemption, 
tiiey  really  form  a pait  of  the  active  coin 
< imilation  of  the  country  ” The  Director, 
perhaps,  did  not  know  that  $55,000,000  of 
them  were  for  $10,000  each,  as  it  would  be 
absurd  to  speak  of  such  notes  or  certiti- 
« ates  as  forming  j)art  of  our  active  circu- 
ation. 

The  Treasurer’s  report  (page  24)  shows 
that  on  June  20,  1885,  silver  certificates 
amounting  to  $139,901, 64()  were  outstand- 
ing, and  that  $103,758,091  were  in  ten  and 
twenty  dollar  bills,  in  about  equal  propor- 
tions. None  were  higher  than  $1,000;  so 
tiiat  the  onl}'  real  currency  furnished  to 
the  people  in  the  shape  of  certificates  is 
tiiat  based  on  the  deposit  of  silver  coin. 
Yet  the  dollars  so  deposited  are  held  up 
as  useless  incumbrances,  performing  no 
function  of  value,  and  all  our  officials 
join  in  the  crusade  against  them  and  the 
certificates  that  represent  them,  and  urge 
t'ongress  to  withdraw  the  one  and  stop 
the  coinage  of  the  other.  1 do  not  pro- 
pi  >.se  to  do  either  unless  better  reasons  are 
eiven  why  it  should  be  done  than  any  1 
have  yet  seen  or  heard.  I •would,  how- 
ever, amend  the  law  so  that  no  certificate 
should  be  of  a higher  denomination  than 
$590,  and  not  more  than  25.  jier  cent,  of 
the  amount  outstanding  at  an  v time  should 
be  of  denominations  higher  than  $50. 
The  legal-tender  notes,  too,  are  attacked. 
It  seems  as  though  every  form  of  currency 
which  costs  nothing  and  enriches  nobody 
is  condemned. 


It  is  assumed  that  the  Government  has 
no  right  to  use  its  own  credit  or  to  fur- 
nish any  part  of  the  currency  the  people 
need.  Legal-tender  notes  are  denounced 
as  a forced  loan,  as  rag-babies,  shinplasters, 

I indeed  every  opprobrious  epithet  has  been 
hurled  against  them  by  those  who  insist 
that  they  must  be  vested  with  the  sole 
right  to  issue  currency  to  loan  at  a profit 
to  themselves,  and  to  dictate  through  their 
organization  how  much  or  how  little  it  is 
most  profitable  to  them  to  keep  in  circu- 
lation. But  the  people  and  their  rejire- 
I sentatives  have  so  far  sustained  the  green- 
backs, and  while  they  have  always  been 
repudiated  to  the  extent  that  they  could 
not  be  legally  paid  at  the  custom-houses 
for  duties  on  imports,  and  that  is  the  law 
now,  over  $47,000,000  of  them  were  re- 
ceived for  duties  last  year  in  New  York 
alone  by  executive  orders  in  plain  viola- 
tion of  law.  The  majority  of  the  Senate 
refused  last  year  lo  make  them  receivable 
; for  duties,  and  yet  we  permit  $47,000,0i.m) 
j of  them  to  be  so  received.  I have  a bill 
I now  before  the  Finance  Committee  mak- 
‘ ing  it  legal  to  receive  them  for  customs 
dues,  as  I believe  they  ought  to  be ; yet  1 
insist  that  no  executive  •officer  ought  to 
be  allowed  to  do  anvthing  in  violation  of 

I • • . 

law,  or  to  be  placed  in  a position  in  which 
1 he  feels  authorized  or  compelled  to  disre- 
I gard  it. 

j Congress  b.y  the  act  of  May  31,  1878  (see 
Statutes  at  Large,  volume  20,  jiage  87), 
made  an  eil’ort  to  retain  what  was  then 
left  of  the  legal-tender  notes,  and  to  pre- 
serve them  in  such  shape  that  they  would 
I be  currency  in  the  hands  of  the  people. 

' We  provided,  in  substance,  that  whenever 
j legal-tender  notes  are  received  at  the 
Treasury  from  any  source  they  shall  not 
be  retired,  but  shall  be  reissued  and  paid 
out  again  and  kept  in  circulation,  and 
that  new  notes  of  the  same  denomination 
of  those  returned  because  too  much 
mutilated  for  use  shall  be  issued  in  their 
stead.  It  is  obvious  that  Congress  did  not 
intend  to  allow  any  increase  of  the  de- 
nomination of  the  legal-tender  notes 
1 above  what  existed  when  that  act  was 
I passed,  yet  the  table  on  jiage  20  of  the 
j Treasurer’s  report,  shows  that  bills  of  the 
denomination  of  $500  have  increased  in 
! the  last  year  nearly  $10,000,000,  while 
those  of  smaller  denominations  have  been 
jiroportionally  decrea.sed. 

There  can  be  but  one  purpose  in  this 
attack  all  along  the  line  on  everything 
except  gold  ami  national  bank  notes,  and 
that  is  to  transfer  to  the  holders  of  our 
I bonds  ab.solute  power  over  the  currency, 
j which  means  over  the  business  of  the 
' countrv. 
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The  report  of  the  Comptroller  of  the 
Curreney  develops  that  purpose,  perhaps, 
more  jilainly  than  the  otliers.  After  in- 
sisting that'  I’ongress  should  repeal  the 
taxon  eireul!: lion, give  up  tiie  profit  made 
on  the  lost  hi  nk  notes,  or  put  it  into  a 
safety  fund  v ith  other  things  for  the  hen- 
ellt  of  the  ha  iks,  he  adds,  on  page  IS  : 

Such  a wouM  liave  the  elToct  of  maia- 

lainiu;e  haak-ii  ae  circulation,  ami  jircvent  it-, 
being  i-ui'cisodc  1 l>y  tiovernment  issues,  which  an 
ar.thoiiiy  as  hi;j  a as  Alexander  llamilUm  has  said 
•'arc  Ola  nanm  so  liable  toabuse,  aud  it  may  eveu 
be  allirnu'd  so  > ertaiu  of  being  abused,  that  the 
wisdom  of  the  < overnraent  will  be  shown  in  never 
trusiiug  itself  t ith  the  use  of  so  seducing  and 
dangerous  an  e vperiment." 

I assume  tiiat  it  is  too  clear  to  admit  of 
debate,  no  ir  atter  what  Mr.  Hamilton  or 
anybody  else  said,  that  a circulating  note, 
in  any  form,  properly  secured,  is  as  good 
when  issued  bv  the  Government  as  a like 
note  would  when  issued  by  a corpora- 
tion created  by  the  Government  and 
secured  by  a Government  bond;  and 
hardly  anybc'dy  but  the  Comptroller  or  a 
bank  altorm  y woulil  venture  to  assert 
that  the  Seci  etary  of  the  Treasury  is  not 
likely  to  be  honest  and  careful  of  tlie 
publii*  interest  in  maintaining  and  keep- 
ing the  nect  ssary  amount  of  circulation 
alloat  for  leg  limate  business  purposes  as 
bank  presitli  uts  would  be,  who  are  under 
no  obligatin:i  to  consult  the  public  wel- 
fare, iMit,  as  1 lie  private  interests  of  tlieir 
stockholders  demand,  may  contraid  or  ex- 
pand their  issues  as  the  one  course  or  the 
other  best  s ibserves  tlieir  private  ends 
regardless  a!  :ogetlier  of  the  jmblic  weal ; 
indeed,  they  are  apt  to  he  eiiriclied  when 
they  can  inojt  surely  oppress  the  masses. 

Yet,  in  tii3  face  of  his  claim  that  alb 
other  circul  ition  is  unsafe,  the  Comp-, 
troller  show^  that  the  <lecrease  in  national  ■ 
bank  circiihtion  in  the  last  three  years  ^ 
amounts  to  c ver  §-18,000,000,  and  says  that 
it  would  hav3  decreased  §i^3,000,00b  more  | 
if  the  Secrei  ary  of  the  Treasury  had  not  | 
come  to  their  rescue  byrefusing  to  use 
the  money  i-  t his  command  in  the  pur- 
chase of  the  8 per  cent,  bonds  on  which  ; 
tlieir  circulation  is  based;  in  other  words, 
the  people  li  ive  lost  over  §2,000,000  of  in-  , 
terest,and  tl  e bankers  have  made  §0,000,- : 
000  on  inte  est  by  the  operation.  The  ^ 
Comptroller  shows  very  clearly  why  the  ' 
bondholders  are  so  anxious  to  get  clear  of 
tlu‘  silver  do  lar;  they  fear  that  the  prem- 
ium on  their  bonds  will  fall  if  they  are 
paid  in  wiiol  » or  in  part  in  silver.  But  he 
statoil  the  wl  ole  case  so  clearly  that  I will 
read,  on  pau'*‘  1*3  of  his  report: 

Tt  will  bo  seci  that  the  banks  held  on  November 
1,  1SS4,  :io,  and  on  November  1, 1SS5, 

of  o per  rjents.  under  ilie  act  of  July  12, 1882, 
payable  at  the  i)iea>ure  of  the  Government.  The 


Secretary  of  the  Trca  ary,  during  the  year  ending- 
November  1,  bSsS,  paid  8l0o, 084,100.  and  daring  the 
rear  ending  November  1,  1881,  Slo.’>,'j7o,450  oi'  the 
i>ublic  debt,  in  the  latter  year  8 j)er  cenU.  only 
were  railed.  No  boiuls  -were  ealletl  Ojv  the  year 
ending  November  1,  188-i.  Iteasoning  upon 'the 
theory  that  the  imMie  debt  \vonld,  during  the  year 
ending  November  I,  ISNi, continue  to  be  reduced  hy 
the  payment  uf  8 i»ci  cent,  bmids,  and  iliat  rhC 
redueli''n  would  occoifni  the  reinvestinenl  of  trust 
and  other  hinds  insisted  in  threes,  and  cause  a 
greater  demand  for  an  1 cousc(iueut  increase  in  the 
price  of  4 per  cent,  bond.s  to  a point  at  which  it 
would  be  more  protitable  for  the  national  banks  to 
sell  them,  the  C’ompin-ller  estimated  in  his  last  an- 
nual report  to  Congiess,  that  unless  Icgislatiou 
should  bo  secured  enaOling  the  banks  to  issue  cur- 
rency at  a fair  profit,  circulation  would  be  reduced 
at  the  rale  of  at  least  840,000,000  per  annum.  It  is 
believed  that  this  estimate  would  have  been  sub- 
stautiidly  correct  had  the  Government  continued 
during  1*880  to  call  and  ]>ay  the  8 per  cent,  bonds  as 
rapidly  as  during  the  two  pr.  vious  years. 

The  reduction  of  circulation  ot  national  banks 
during  the  year  ending  November  1, 1885,  for  rea- 
sons other  than  the  call  of  bonds  by  which  it  tvas 
secured,  was  greater  than  anticipated.  The  canse.s 
which  have  led  to  this  result  are  small  protit  re- 
maining to  national  banks  on  circulation  after  pay- 
ing the  tax  of  one  per  cent,  per  annum  imposed  by 
the  Government:  rednetiou  in  the  rates  of  intere>t 
throughout  the  countiy,  occasioned  by  the  abund- 
ance of  money  in  the  iinancial  centers;  and,  doubt- 
less, uneasiness  among  certain  of  the  l)ankers  of 
the  country  as  to  the  outcome  of  the  increase  f)i 
silver  in  the  Treasury.  innxa-se  indic-tting  that 
p(mihlyfhe  iidcred  on  t^te  puNie  dthf^a/nl  even  Kome 
portioji  of  the  principaf,  might  be  paid  int^fundavd  i^ilvcr 
doHars,  and  that  Cloven nment  bonds  might  therel»y 
become  depreedated  in  foreign  markets,  v.  Inch 
would  undoubtedly  aifect  llicir  price,  in  lliis 
Country.  The  credit  and  standing  of  tliis  country 
is  deservedly  high,  and  it  is  not  believed  tiiat  the 
people  desire  either  the  principal  or  iirerest  on  the 
bonded  debt  of  liiis  c<  nntry  to  be  paid  in  anything 
but  gold  coin  or  its  equivalent. 

I think  the  Comptroller  makes  it  clear 
that  the  country  can  not  alford  to  rely  for 
it?  circulation  on  national  bank  notes, 
lie  asserts  that  the  baiikeis  will  sur- 
render their  circulation  and  sell  the 
bonds  upon  which  it  is  based,  regardless 
altogether  of  the  public  needs,  whenever 
they  can  make  more  money  by  selling  the 
bonds  than  they  can  by  loaning  the  circu- 
lation. We  all  know  that  to  be  true. 

Can  Congress  afford  to  vest  absolute 
power  over  the  contraction  and  expansion 
of  the  circalatin^r  medium  which  regulates 
all  onr  transactions  exclusively  in  the 
hands  of  men  who  gamble  with  it  for 
private  gain  without  any  sort  of  public 
responsibility  ? 

I think  not ; yet,  if  we  retire  the  green- 
backs and  thy  silver  certifiiailes,  as  our 
ollicials  advise  us  to  <lo,  we  will  have  no 
currency  but  national  bank  notes  left, 
tf'hirh  tin  1/  ex/nonl  or coidroct  of  jdrosiire. 
Nobody  |)retends  that  in  the  reduction 
of  these  notes  from  §:>24,non,(K)0  in  No- 
vember, 1SS2,  to  §27h.0o0,0(l0  in  November, 
1883,  the  imhlic  interests  or  needs  were 
I fur  a moment  con  ddered. 

' I desire  to  state  with  great  distinctness 
that  I am  not  making  war  on  bondholders 
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or  liutioual  baiik.s  or  Inmkers.  I voted  to 
renew  tlieir  charters,  to  repeal  all  taxes 
on  their  capital  and  deposits,  and  will 
cbeerfully  vote  lor  any  and  all  measures 
necessary  to  add  to  their  nsefulness,  eitlier 
by  increasimr  their  circulation  to  par  with 
the  bunds  denosited,  or,  if  it  can  be  done 
with  .justice  to  their  competitors  in  busi- 
ness, reduce  or  repeal  the  tax  on  their  cir- 
culation. Hut  I would  reijuire  them  to 
take  the  same  coins,  both  ‘'old  and  silver, 
that  all  other  creditors  of  the  Govern- 
ment receive.  I shall  always  ojipose  the 
grant  or  recognition  of  any  superior 
ri^dits  or  privile;_'es  in  tliem  or  in  the  obli- 
gations they  hold  over  those  of  other  citi- 
zens. 1 would  divorce  them  from  politics, 
and  deprive  them  of  jiower  to  control 
or  influence  leirislation  liy  contractin;,r  or 
exjiandingor  by  threatening  to  interfere 
with  our  currency,  as  was  done  when 
they  obtained  President  Hayes’  veto  on 
a memorable  occasion.  I would  require 
them  to  obey  the  law  and  receive  the 
coin  which  we  take  at  the  custom-house 
and  set  ap-art  as  a s}>ecial  fund  for  their 
security  ami  payment.  Alien  we  say  by 
law,  as'  we  have  done,  that  “ no  national 
bankiii”’  association  shall  be  a member  of 
any  clearini'-hoiise  in  which  such  (silver) 
ceiiilicates  shall  not  be  receivable  in  the 
settlement  of  clearing-house  balances,” 

I would  forfeit  the  charter  of  any  bank 
that  dared  to  disobey  the  law,  as  I would 
line  and  imiu-ison  any  oliicer  of  any  of  them 
who  would  certify  checks  when  the  funds 
were  not  actually  in  the  bank  at  the  time. 

In  sliort,  no  set  of  men  should  be  al- 
lowed to  exercise  privile.ses  prohibited  by 
law,  nor  have  ri^^hts  aiven  to  them  in  re- 
gard to  the  cliaracter  and  quality  of  the 
coin  in  wliich  their  debts  shall  be  paid 
whicli  are  denied  to  all  oth.er  equally 
meritorious  creditors  ; and  no  set  of  men 
should  ever  have  ]>ower  to  regulate  or 
control  as  their  i>rivate  interests  maybe 
atfecteil.  liie  currency  or  the  business  of 
the  i»eo])le.  If  that  ]>ower  is  yielded  or 
conceded  to  them,  with  legal-tender  notes 
and  silver  certilirates  withdrawn  and  gold 
j)aid  to  tliem,  and  to  them  alone,  for  tlieir 
interest  and  bonds,  (.'ini'gre.ss  would  be 
]io\verless  to  resist  any  (U'luar.ds  our 
!>■  mdiiuldets  and  bankers  might  make.  I 
know  their  jinwer  and  apiueeiate  the 
adroitness  with  wbieh  tliey  ran  have 
their  I ’.aims  jire-seuteti.  Kveii  the  Presi- 
dent in  bi.-<  mes'^age  has  been  induced  to 
say  that  up  to  the  j're.sent  time  only  about 
5'.')U,(JtMi,0Ui)  «'f  tlie  .silver  dollars  we  have 
coined  have  found  their  way  into  circula- 
tion. . iiiodilied  that  katement  by 
showing  arg'‘  amount  of  silver  cer- 

titieates  v\eie  outst..  iding. 


But  the  press  of  the  country  has  taken 
tip  the  tirst  statement,  leaving  <jr.t  all  the 
qiialili'.ations,  aiiil  parade  it  before  the 
country  as  con''lusive  evidence  that  too 
much  silver  has  already  been  coined,  ami 
that  all  of  it  is  an  incumbrance  exi'ept 
about  ^.iU.Ui >0,000.  Tiiey  utterly  ign<  u e the 
fact  which  the  olliv'ial  reports  sliow  that 
at  the  close  of  the  last  fiscal  year.  .1  line  do. 
18So,  out  of  a total  coinage  of  ?20:j,0O0.OO«!. 
^1-10,000,000  in  round  numbers  was  in 
active  circulation  in  the  form  of  silver 
certilicates.  in  adtlition  to  the  coin  in  the 
hands  of  the  people,  of  whieh  certilicates 
?44.0GO,000  was  i>aid  to  the  Government 
for  eustoms  dues  during  the  last  fiscal 
year  at  the  [tort  of  New  York  alone — more 
than  was  jiaid  in  gold  and  gold  certifuates 
comijined.  Why  is  not  the  eoin  repre- 
sented by  these  certilicates  as  much  in 
active  circulation  as  if  it  was  jiassed  from 
hand  to  hand  as  often  as  the  certilicates 
are?  I ask,  is  it  fitir  to  complain  of  the 
silver  held  in  the  Treasury  as  being  ex- 
pensive and  useless,  under  such  circum- 
stances. and  yet  not  utter  one  word  of 
complaint  in  regard  to  over  $i:>7,00().( IDO 
of  gold  coin  locked  ni»,  at  the  .same  time 
and  in  ti.e  same  way,  represented  by  the 
same  sort  of  certilicates,  most  of  them  in 
a far  less  useful  form?  If  our  officials 
would  unlock  the  Treasury  vaults  and  our 
interest -hearing  debt  with  the  money 
they  are  complaining  of  hieing  over- 
whelmed with  tliey  would  bo  doing  their 
duty  more  satisfactorily  than  by  the  course 
they  are  now  pursuing. 

The  President  says  : 

A special  clTort  has  been  made  by  t!ie  ^ecre•ary 
of  the  Treasury  to  iiiereu'e  itic  amount  of  our  silver 
coiu  ill  cireulation. 

Let  liirn  make  one  more  etfort  and  jiay 
out  the  >ii)0,DDn,000  or  sTo.Ouo.OiM)  he  re- 
ceived for  customs  dues,  and  whiclt  he 
has  no  use  for.  in  ])aymeut  of  interest  and 
in  the  redemption  of  tiie  bonds  now  re- 
deemable, ami  the  ordinary  exjienses  of 
the  tiovernment  will  keep  the  ca  ills  rea- 
sonablv  clear  of  all,  not  rejire.-tented  by 
certiiicttte.s  or  Ijills,  which  ‘-lieiieople  have 
a right  by  law  to  demand  on  nciking  a de- 
posit of  coin.  No  jaiblic  creditor  other 
than  tlu*  1 loiidholder  iia.'  ever '-Miiqilaiiied 
when  ntiymenl  is  made  t ) iiim  in  silver 
or  silviT  certilicates.  Ail  other  credttor.s 
are  entitled  to  tiie  .-^ame  consiileralion  as 
the  holders  ol'  our  bo;nl>  \Vc  as  a tax- 
paying  i>eo])le  are  iiot  interes’.i'il  in  keep- 
ing our  bonds  24  per  cent,  above  i'ai'  when 
we  mu.st  soon  'ouy  them  -ivitii  oursurjilus 
revenues. 

1 may  observe  here  that  silver  certiti- 
cates  are  now  ami  have  always  been  a 
popular  curren.  y, 
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The  Treasur  >r  in  his  last  leport,  pgae 
24.  says : 

The  issue  of  sih  er  certificates  by  Treaeup’ officers  ! 
in  the  South  and  Vest  for  gold  coin  deposited  \vith  1 
the  assistant  treai-arerat  New  York,  under  depart-  I 
mental  circular  o ■ September  is,  l^SO,  was  di^coi- 
linued  in  Jamiar;  last.  The  amount  which  J ad  , 
l>een  issued  in  thi  t manner  to  the  date  named  was  : 
SK',7ii0,500. 

The  Treasur}  order  referred  to  reads  thus: 

“ Treasury  DEPARTME^T, 

“ Si  cretary's  Office, 
“Wash!  s’GTrs,  I).  C.,  September  18, 1880. 

Tniil  further  lotice  the  ITiited  States  nssis  ant 
treasurer  in  New  York  will  pay  ou  at  his  counter 
standard  silver  d(  liars  or  silver  certific  ates  in  sums  < 
of  SI*',  or  any  n ultiples  thereof,  in  exchange  lor 
like  ainctiiits  of  g )ld  coin  or  ^old  bullion  dept  sited 
with  him. 

‘ I'pcm  the  rece  pt  by  the  Treasurer  of  the  United 
States  in  this  city ' .f  mi  original  certificate  c f deposit 
issued  by  the  Tr  ited  Stales  assistant  treasurer  at' 
New  York,  slatinj  that  there  has  been  deposited 
with  him  gold  c oin  or  gold  bullion  in  the  sum  of 
flO,  or  any  mul  Iple  thereof,  payment  of  a like  , 
amount  in'standf  rd  silver  dollars  or  silver  certifi- 
cates at  the  conn  er  of  any  United  States  a'^sistant 
treasurer  desigmted  by  the  depositor  will  he 
ordered.  John  Sherman,  Sccrctari/'* 

TheTreasuier  of  tlie  United  States  in 
his  report  to  C engress  dated  November  1, 
1880,  says : 

The  demand  fer  silver  certificates  under  the  cir 
cular  of  the  Depj  rtment  dated  September  18, 1880, 
authorizing  their  exchange  for  gold  coin  and  bull- 
ion, has  been  qui  e exten.-ivc  at  New  Orleans,  Saint 
Louis,  Chicago,  ind  Cineinnaii,  and  there  were 
paid  out  at  these  points  during  the  month  of  Oc- 
tober S;bl8T>,U0<j  it  silver  certificates  for  an  equal 
amount  of  gold  c .-in  deposited  in  the  sub-treasury 
In  New  York. 

And  in  Dec<  niber,  1881,  the  Secretary  of 
tlie  Treasnuv  in  ids  report  says: 

The  Pepartmei  t has  issued  silver  certificates  at 
the  several  sub-l  eaMiry  c>tlices,  upon  a deposit  of 
gold  coin  in  like  amount  witl^  the  assistant  treas- 
urer at  New’  Yorl  , and  ihrough  this  means  c ettiii- 
CHies  have  been  i ."Ued  for  nearly  ail  the  .■silver  held 
by  the  Treasury.  These  certifiea'tes amount  l(» about 
and  ai  ■ now  outstanding. 

That  condit  on  of  tilings  doubtless  rend- 
ered the  follov  ing  order  necessary,  as  all  or 
nearly  all  tlie  silver  coin  in  the  Treasury 
was  represent  ‘d  l)v  outstanding  silver  cer- 
titicates: 

Tkea?  cry  Department, 

Skcketai  y’s  OfFK’E, 

Wasi  iNCiToN,  1).  November  1,  1881. 

Until  further  loiice  the  exchange  of  silver  cer- 
tificates for  gold  -oil!  deposited  at  ihe  otlii'c  of  the 
United  states  as:  istmit  treasurer  at  New  ^'ork  will 
be  suspoiided  ai  d Department  (dreular  No.  7-^,  of 
September  is,  iss  j,  hereby  moditied  aeenrdingly. 

II.  F.  FhKNill. 

Artitif/  SVercYrir//. 

Suh.secpientl V this  restriction  was  re- 
moved for  a t me  and  * ver  88(),onO,iHjO  of 
silver  certilicj  tes  were  taken  princij>ally 
by  the  }>eople  of  the  South  and  We^t  in 
excliange  for  gold  coin.  The  privilege 
was  linally  w thdrawn  in  January,  1885. 
I ask  in  viev  of  these  facts  how  it  can 
properly  be  c larged  tliat  the  jieople  will 
not  use  tlie  s Iver  coinage,  that  they  are 
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hoarding  gold,  that  the  depreciated  paper 
will  soon  greatly  impair  the  purchasing 
power  of  the  poor  man's  wages,  and  that 
we  are  on  the  verge  of  a financial  crisis 
unless  we  bring  all  our  transactions  at 
once  to  a gold  basis  ? 

It  must  not  be  forgotten  that  all  the 
gold  coin  deposited  for  silver  certificates 
becameat  once  the  property  of  the  United 
States;  it  was  not  held  in  the  Treasury 
for  their  redemptic-n.  An  equal  amount 
of  silver  coin  took  its  place  for  that  pur- 
pose at  once.  Men  who  owmed  gold  all 
over  the  South  and  West,  in  Louisville^ 
Indianapolis,  Nashville,  and  other  places, 
as  well  as  those  citi(*s  named  in  the  report, 
sent  their  coin  at  their  own  expense  to 
the  assistant  treasurer  in  New  York  in 
order  to  have  silver  certificates  delivered 
to  them  for  use  as  currency  at  home.  ATet, 
during  all  that  time,  the  bullion  value  of 
gold  in  London  was  at  least  15  per  cent, 
more  than  silver,  and  the  country  w’as 
being  periodically  alarmed,  and  Congress 
advised  by  our  officials  that  gold  w^as 
leaving  the  country,  that  silver  was  a de- 
graded standard  of  value,  and  that  its 
coinage  must  be  stopped  or  its  weight  in- 
creased or  ruin  would  speedily  he  upon 
us  because  of  its  depreciation  in  the  Lon- 
don market. 

The  facts  T have  stated  overthrow  all 
the  speculations  of  the  theorists.  Our 
business  men  gladly  exchanged  their  gold 
coin  for  silver  certificates  and  did  not  ask 
any  better  seem  it  y for  the  paper  they 
took  than  tlie  silver  dollar  de}>osited  in 
tlie  Treasury.  So  far  from  hoarding  gold 
because  of  its  greater  bullion  value  in  a 
foreign  market,  they  sent  it  to  a distant 
depository  to  get  the  paper  we  are  advised 
is  dishonest  money  because  it  is  dejireci- 
ated  15  or  20  jier  cent,  below  gold  in  Lon- 
don. I have  thus  imperfectly  outlined 
llie  reasons  whv  I cannot  sustain  at  this 
time  a policy  which  seeks  to  withdraw 
eiMier  our  legal-tender  notes,  the  silver 
certificates,  or  stop  the  silver  coinage,  and 
1 see  no  ]>ropriety  in  increasing  the  weight 
of  our  silver  coin  beyond  the  standard 
value  fixed  by  law  in  July,  1870,  under 
and  by  which  all  our  outstanding  bonded 
indebtedness  is  regulated.  I am  con- 
vinced that  we  can  no  longer  look  with 
safety  to  the  national  banks  to  furnish  the 
country  with  a stable  currency. 

I insist  that  every  creditor  of  the  Gov- 
ernu)ent  is  by  law  entitled  to  be  paid  in 
the  same  coin,  and  that  oiir  Treasury  of- 
ticials  should  be  required  to  pay  silver  as 
w ell  as  gold  when  received  for  custom 
dues  to  our  bondholders,  as  they  do  to  all 
others  who  have  legal  demands  upon  the 
Treasury;  that  done  there  will  be  no 
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need,  at4east  for  years  to  come,  to  strike 
down  silver  in  any  form.  The  country  is 
now’  rallying  from  a long  period  of  depres-  ! 
sion.  All  railroad  securities  recently  fell 
.')()  per  cent,  on  the  average  in  eighteen 
months.  Wheat,  cotton,  cattle,  hogs,  all 
farm  products,  are  even  now  so  depressed 
that  thev  leave  no  prolit  to  the  producer, 
even  after  he  pays  the  lowest  wages  for 
which  he  can  obtain  labor  in  their  produc- 
tion. Foreign  nations  are  closing  their 
ports  against  our  leading  exjtorts  and 
throwing  all  obstacles  possible  in  the  way 
©f  our  commerce. 

Our  carrying  trade  is  gone  and  is  in  the 
hands  of  our  foreign  competitors.  We 
need  to  use  all  our  resources  of  both  gold 
and  silver,  and  their  paper  representa- 
♦ives,  to  enable  us  to  regain  our  lost  pres- 
tige and  to  develop  our  resources  in  the 
most  econf>raical  way.  C-on traction,  or 


destruction  of  any  part  of  our  means  is, 
in  my  judgment,  fatal  to  our  laboring  and 
especially  to  our  debtor  classes.  So  be- 
lieving, I am  opposed  to  it. 

Mr.  President,  I will  only  add  that  I 
; have  no  interest  in  the  silver  question 
j other  than  my  conviction  in  regard  to  the 
I best  interest  of  the  country.  I never 
i owned  a dollar’s  worth  of  stock,  directly 
! or  indirectly,  in  any  silver  or  other  mine. 
The  people'  I represent  here  are  not  spe- 
cially interested  in  it.  We  are  in  the 
central  portion  of  this  great  continent, 
and  our  prosperity  depends  on  the  pros- 
perity of  every  section.  If  hereafter  I 
ascertain  that  I am  wrong,  and  that  the 
public  good  requires  me  to  change  my 
views,  I hope  I will  have  the  courage  to 
do  so,  and  state  the  reasons  therefor  as 
' frankly  as  I have  given  the  reasons  for 
I ray  present  convictions. 


I 


r 


